RESOLUTION NO. .2008-004 .

A resolution of the City Council of the City of Arma, KS, to impose a surcharge
on electric rates.

Be it resolved by the Governing Body of the City of Arma, KS:

1. The City of Arma along with other cities in the State of Kansas find it
necessary, appropriate and in the best interest of the citizen of Arma, KS, and the State of
Kansas to contest the unfair and self serving contract for electric services as proposed by
Westar Energy to the City of Arma, KS.

2. To successfully contest the contract as proposed, the City of Arma, KS, must
hire, consult with and utilize attorneys and experts familiar with and usually engaged in
utility rate cases and contracts.

3 The attorney fees, expert fees, and associated costs were not anticipated and
therefore, were not budgeted in the City’s budget.

4. The City also recognizes additional costs will be incurred for electric usage in
the immediate future.

5. The Governing Body believes a surcharge on the electric usage is the most
reasonable method to pay the costs.

Be it resolved by the Governing Body of the City of Arma, KS.

From and after the 19™ day of September, 2008, a surcharge of $.01/KWH for all
electric usage shall be assessed. Commencing with the next electric bill to Arma electric
customers.

Adopted this _20th day of October, 2008.
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; Kdrl Wicker, Mayor

ATTEST:
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Bette Lessen, City Clerk




